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Industrial production and emplovment
showed a further increase in December, when
allowance is made for the usual seasonal
changes, and distribution of commodities to
consumers was in increased volume.
Production and employment.—The Board's
seasonally adjusted index of industrial produc-
tion, which takes account of the considerable
decline that usually occurs in December,
advanced from 98 percent of the 1923-25 aver-
age in November to 103 percent in December,
the highest level reached by this index since the
spring of 1930. As in other months during the
last half of 1935, the rise in the index was due
in large part to increases in output of durable
manufactures, particularly iron and steel and
automobiles. During the first half of January
production of steel and automobiles increased
somewhat, following declines in the holiday
period. Output at mines was also larger in
December than in November. Activity at
cotton and silk textile mills declined less than
is usual in December, while at woolen mills
there was a more than seasonal decrease in
operation. Output at shoe factories increased.
Factory employment showed little change
between the middle of November and the mid-
dle of December, when a slight decline is cus-
tomary. The number employed continued to
increase at steel mills, automobile factories,
foundries and machine shops, and at railroad
car-building plants. There was also an increase
in employment at shoe factories. Seasonal
declines were reported by many other impor-
tant industries. Factory pay rolls were larger in
the middle of December than a month earlier.
The value of construction contracts awarded
increased sharply in December, according to
figures of the F. W. Dodge Corporation, al-
though a decline is usual in that month.
There was a further substantial growth in the
volume of awards for publicly financed proj-
ects, and residential building also increased.
Distribution.—Sales at department stores
and variety stores, as well as sales by chain
stores and mail-order houses serving rural
areas, showed larger increases than are usual
in December. Freight-car loadings decreased
by less than the usual seasonal amount in
December, and the Board's adjusted index
increased from 66 percent of the 1923-25 aver-
age in November to 71 percent, continuing the
advance begun last August.
Commodity prices.—The general level of
wholesale prices showed little change during
December. In the first 3 weeks of January
there was some decline in the general index,
reflecting in part lower prices for cotton gray
goods, flour, pork, and silk. Prices of hogs,
rubber, and petroleum increased.
Bank credit.—Excess reserves of member
banks, which declined by $600,000,000 in the
third week of December, increased by $320,-
000,000 dunng the following 5 weeks, reflecting
the usual seasonal return flow of currency from
circulation, a decline in Treasury balances with
the Federal Reserve banks, and a small increase
in monetary gold stock. On January 22 excess
reserves totaled $3,030,000,000, as compared
with the peak of $3,300,000,000 on December
11, 1935.
Changes in the condition of reporting member
banks in leading cities between December 18
and January 15 reflected largely the influences
of seasonal factors.
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